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MINISTRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 

New Delhi, the 15th November, 2000 

1 INCOME-TAX 

S. 0.1020(E).— j n exercise of the powers conferred under section 295 read with sub-clause (ii) of 
clause (14) of section 10 of the Income-tax Act, 1961(43 of 1961), the Central Board of Direct 
Taxes hereby makes the following rules further to amend the Income-tax Rules, 1962, namely:- 

1. (1) These rules may be called the Income-tax (Twenty-second amendment) Rules, 2000. 
(2) They shall be deemed to have come into force on the 1 31 day of May,-1999. 

2. In the Income-tax Rules, 1962, in Rule 2 BB, in sub-rule(2), in the Table,- 

(a) against serial number 7, in column 4, for the letters, figures and words "Rs. 1,300 per 
month", the letters, figures and words "Rs.2,600 per month" shall be substituted; 

(b) against serial number 8, in column 4, for the letters, figures and words "Rs.500 per 
month", the letters, figures and words "Rs. 1,000 per month" shall be substitute^; 

(c) against serial number 9, in column 4, for the letters, figures and words "Rs. 1,300 per 
month", the letters, figures and words "Rs.3,900 per month" shall be substituted; 

(d) after serial number 12 and the entries relating thereto, the following Serial numbers 
and entries shall be added, namely:- 


Sl.No. 

Name of Allowance 

Place at which 
allowance is 
exempt 

Extent to which 
allowance is exempt 

(!) 

(2) 

(3) 

(4) H 

" 13. 

Any special allowance in the 
nature of high altitude (un¬ 
congenial climate) allowance 
granted to the member of the 

(a)For altitude 
of 9,000 to 
15,000 feet 

Rs. 1,060 per month 


armed forces operating in 
high altitude areas 

(b)For altitude 
above 15,000 
feet 

Rs. 1,600 per month 

14. 

Any special allowance 

granted to the members of the 
armed forces in the nature of 
special compensatory highly 
active field area allowance 

Whole of India 

Rs.4,200 per month" 


[Notification No. 1 1548/F. No. 149/280/2000-TPL] 
RAHUL NAVIN, Under Secy. 
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Footnote : The principal rules were published under Notification No. S. 0. 969(E) dated 26th March, 
1962 and was last amended vide No. S. O. 909(E) dated 3rd October, 2000. 


EXPLANATORY MEMORANDUM 


The Army Personnel are entitled to various types of special allowances not being in the 
nature of perquisite which are specifically granted to meet expenses wholly, necessarily and 
exclusively incurred in the performance of the duties of an office, posted at that place. These 
allowances are exempt from income-tax under section 10(14) of the Income-tax Act, 1961 as 
prescribed in table below sub-rule (2) of rule 2BB under rule 2BB of the Income-tax Rule, 1962 
and include compensatory field area allowance to the extent of Rs. 1,300 per month, compensatory 
modified field area allowance to the extent of Rs.500 per month, and counter-insurgency allowance 
to the extent of Rs. 1,300 per month. 

2. To remove anomalies arising from the implementation of the revised pay scales and 
allowances consequent to the Fifth Pay Commission, Central Government revised various 
allowances paid to army personal retrospectively from 1 st May, 1999. These include enhancing 
compensatory field allowance to a maximum limit of Rs.2,600 per month; compensatory modified 
filed area allowance to a maximum limit of Rs. 1,000 per month and counter-insurgency allowance 
to a maximum limit of Rs.3,900 per month. In addition, new allowances were decided to be given 
which include high altitude (un-congenial climate) allowance (for altitude 9,000 to 15,000 feet, 
maximum limit of Rs. 1,060 per month and for altitude above 15,000 feet, Rs. 1,600 per month) and 
special compensatory highly active field area allowance (maximum limit of Rs.4,200 per month) 
also retrospectively from 1" May, 1999. 

3. With a view to fully exempt the allowances paid to army personal from levy of Income-tax, 
it has been decided by the Department of Revenue, Ministry of Finance to raise the exemption limit 
of compensatory field area allowance, compensatory modified field area allowance and counter¬ 
insurgency allowance to Rs.2,600 per month, Rs.1,000 per month and Rs.3,900 per month 
respectively. It has also been decided to exempt the above-mentioned newly introduced allowances 
paid to army personnel viz., high altitude (un-congenial climate) allowance and special 
compensatory highly' active field area allowance. The high altitude (un-congenial climate) 
allowance will be exempt to the extent of Rs. 1,060 per month for altitude 9,000 to 15,000 feet 
while for altitude above 15,000 feet it will be exempt to the extent of Rs. 1,600 per month. The 
special compensatory highly active field area allowance will be exempt to the extent of Rs.4,200 
per month. 

4. These changes will come into force with retrospective effect from l 1 * May, 1999. 

5. It is certified that the above-mentioned amendment to the said rule 2BB shall not 
prejudicially affect the interest of any assessee. 
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